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Current law phases in an exclusion from the state sales tax on manufacturing machinery and equipment eligible for federal 
income tax depreciation and integral to the manufacturing process. Currently, the exclusion is from 68% of the tax, and will 
from 100% of  the tax on July 1, 2009 and thereafter. Equipment used by motor vehicle manufacturers has been 100% 
excluded from tax since July 1, 2007. Political subdivisions of the state have the option of allowing the exclusion on local 
sales tax.

Proposed law retains current law but adds glass container manufacturers within the NAICS sector 327213 to the state 
exclusion for motor vehicle manufacturers. A local option is also provided. The local option is intended to be retroactive, 
remedial and curative.
Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

According to the Department of Revenue, there are two entities in the state that fit this industrial code classification and they
are already subject to the phase out of the state sales tax on their purchases of eligible machinery and equipment. Thus, the
bill appears to have no effect on state tax collections. These entities would also presumably already be subject to the local 
option provisions of the exclusion law, although, the bill appears to be making this explicit as well as making it retroactive, 
remedial and curative.
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